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Japanese Carbon and Alloy Flat Products Exclusion Request 

Product Category: Coated Products (#6) 

(a) Product Designation/HTS Coated Steel Sheet for Reinforcement or Heat-
Shrinkable Bands (“HS Bands”) 
7225.91.00.00 

(b) Product Description (1) Mechanical Properties 
(1-1) Yield Strength: 26 - 41kg/mm2 

(1-2) Tensile Strength: 41 - 65kg/mm2 

(2) Magnetic Property: 350 and more 
(3) Coating 
(3-1) Main Coating:  Pure zinc or zinc-nickel 
(3-2) Additional Coating: Chromate only or chromate and 
chemical coating.  (Modified chromate coating is also used.) 

(c) Basis for Exclusion See text below 
(d) Names and Location of U.S. 

and Foreign Producers 
See Attachment A 

(e) U.S. Consumption See Attachment B 
(f) U.S. Production See Attachment B 
(g) Substitutible Products See Attachment C 
 
Attorney Contact: Matthew R. Nicely (202-429-4705, mnicely@willkie.com) or  

Julia K. Eppard (202-429-4709, jeppard@willkie.com) 
Willkie Farr & Gallagher 

______________________________________________________________________________ 

U.S. manufacturers of televisions, including Sony and Panasonic/Matsushita 
Electric, use corrosion-resistant alloy steel for heat-shrinkable bands.  It is a high-strength, cold-
rolled steel, electrolytically coated with either pure zinc or zinc-nickel.  The coated steel has 
improved geomagnetic shielding properties used for explosion-proof band or an outer magnetic 
shielding material for television and computer monitor cathode-ray tubes to protect against 
explosion in the event the picture tube is shattered.1  Matsushita Display Devices Company of 
America (MDDA) uses this to manufacture a shrink-fit implosion protection band for 
Panasonic’s “Pure Flat” (PF) Color Picture Tubes. 

The two distinguishing characteristics of this material are: high magnetic 
properties and high tensile/yield strength.  No U.S. mill can produce coated sheet combining 
these two characteristics.  The domestic steel companies are only able to produce coated steel 
with one, but not both of these characteristics.  In fact, NKK and Nippon Steel worked with their 
end users to develop this technology, and have obtained patents in Japan.  Strict high-tensile 

                                                 

1  See, Affidavit of Louis Dubois, Purchasing Agent, Sony Electronics, Inc. (Attachment D). 
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strength control is needed for protection from the explosion of the cathode-ray tubes.  The 
magnetic properties control is required to avoid a color drift caused by geomagnetic influence.   

This steel’s use in manufacturing implosion protection bands is a pivotal element 
of the picture tube.  As explained by Christopher Read of MDDA in his affidavit: 

During the implosion proofing process of picture tube 
manufacturing, the implosion protection band is heated up and 
expands.  This allows the band to be fitted around the periphery of 
the picture tube.  During subsequent cooling down process the 
implosion protection band shrinks back to the original dimension 
and creates pressure around the picture tube periphery, which 
equalizes the external atmospheric pressure and does not allow the 
picture tube to collapse and implode.  The HS band also is used as 
a secondary magnetic shield element of the picture tube.2 

There are three particular qualities that make this steel especially suitable for this application.  
First, this coated steel sheet has a higher tensile strength.  This is necessary because the perfectly 
flat picture tube is more susceptible to implode than a conventional (curved) tube and higher 
tensile strength is necessary.  Secondly, it has a higher permeability because a “perfectly flat 
picture tube requires additional magnetic shielding due to lower purity tolerance under a 
terrestrial magnetic field.”3  Finally, this steel is superior for these purposes because it has a 
greater resistance to higher temperatures.  This is necessary to enable the steel to withstand the 
500 degree Celsius temperatures of the thermal expansion process used to apply the band on the 
picture tube. 

MDDA has requested that its supplier, Englewood Precision, find domestic 
sources for this steel.  It has been unsuccessful in finding a domestic steel that has all of these 
properties necessary for MDDA’s 32v and 36b Pure Flat tubes.  In fact, “Domestic steel 
producers indicate to EPI that they are not able to make the sizeable investment efforts to 
produce bands to MDDA’s specifications.”4 

MDDA is the largest employer in Miami County, Ohio, brings in about $110 
million to the community, and employs approximately 1500 workers.  MDDA is committed to 
purchasing domestically produced products, and in fact, purchases 70% of its materials from the 
NAFTA region.  Any disruption in supply or higher prices that MDDA would be forced to pay 
would have a negative impact not only on MDDA, but also on the surrounding community that 
depends upon it. 

                                                 

2  See Affidavit of Christopher Read of Matsushita Display Devices of America (Attachment D). 

3  Id. 

4  Id. 
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Sony Electronics is particularly vulnerable to the potential decisions of this case.  
It purchases five types of specialty steel and must be able to import these products to continue 
production of its CRTs.5  Sony manufactures CRTs in both Mount Pleasant, Pennsylvania and 
San Diego, California.  In those two facilities Sony has over [     ] employees, and purchases 
from over 1,200 domestic suppliers.6  Currently, Sony Electronics is the only domestic 
manufacturer of direct view televisions in the United States.  There used to be 34 other television 
manufacturers in the United States in 1990.  However, a vast majority of them have relocated 
their facilities in Mexico where the labor is significantly cheaper and where they pay only [     ] 
the duty rate on their imports due to a special program called PROSEC that has significantly 
reduced duties on Non-NAFTA parts imported into Mexico.7  If a 40% tariff were placed on 
Sony’s imports, they would lose over [     ] a year.8  Because of the intense competition they face 
with cheap imports from Mexico, Sony would not be able to continue manufacturing at its 
current levels. 

If this product becomes unavailable to Matsushita and Sony, it will bring the 
purchasers’ factories to a standstill.  Only two U.S. purchasers buy this product, and so the sales 
volume is limited.  Applying quotas or tariffs to this product will not help the domestic steel 
industry because it does not even produce HS band.  For these reasons HS band, as defined here, 
should be excluded from any 201 remedy. 

                                                 

5  See the following exhibits for those arguments:  Coated Steel Sheet for Reinforcement of Heat-Shrinkable 
Bands; Tin Free Steel for Inner Magnetic Shields; SCM 415, SCM 415 (modified), and NST 490 for CRT 
frames. 

6  See Affidavit of John Halac and Louis Dubois of Sony Electronics (Attachment D). 

7  Id. 

8  Id. 
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Attachment A 

Foreign Producers 

 

(1) NKK Corporation 

• Address: 1-1-2, Marunouchi Chiyoda-ku, Tokyo 100, Japan 

• Phone: 011-81-3-3217-2444 

• Fax: 011-81-3-3214-8417 

(2) Nippon Steel Corporation 

• Address: 6-3, Otemachi 2 chome, Chiyoda-ku, Tokyo 100-71, Japan 

• Phone: 011-81-3-3275-5181 

• Fax: 011-81-3-3275-5984 

 

Domestic Producers 

• No Known Domestic Producers 
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Attachment B

HS Band (certain coated steel sheet for reinforcement bands)

Quantity Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 3,667 3,914 4,006 5,124 8,227 3,984 1,631 1,873 1,124 1,124 1,124 1,124
0 0 0 0 1,393 0 1,022 2,341 2,341 2,341 2,341 2,341

Total 3,667 3,914 4,006 5,124 9,619 3,984 2,652 4,214 3,465 3,465 3,465 3,465 ]

Value * Projections
Company 1996 1997 1998 1999 2000 YTD 2000 YTD 2001 2001 2002 2003 2004 2005

[ 2,158,725 2,272,983 2,314,190 3,106,503 4,983,329 2,399,415 1,003,034 1,152,051 691,230 691,230 691,230 691,230
0 0 0 505,084 1,116,791 656,598 797,376 1,866,056 1,866,056 1,866,056 1,866,056 1,866,056

Total 2,158,725 2,272,983 2,314,190 3,611,587 6,100,121 3,056,013 1,800,410 3,018,107 2,557,286 2,557,286 2,557,286 2,557,286 ]

U.S. Production 0 0 0 0 0 0 0 0 0 0 0 0
Imports from Other 
Countries 0 0 0 0 0 0 0 0 0 0 0 0
Total U.S. 
Consumption

[Quantity 3,667 3,914 4,006 5,124 9,619 3,984 2,652 4,214 3,465 3,465 3,465 3,465 ]
[Value 2,158,725 2,272,983 2,314,190 3,611,587 6,100,121 3,056,013 1,800,410 3,018,107 2,557,286 2,557,286 2,557,286 2,557,286 ]

January - June

January - June

Public Version143792.1
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                                                                                                                       Attachment C 

 

Known Substitutable Products: None 

 

U.S. Production: None 

 

U.S. Producers: None 

 
















